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Introduction

English for Economics is designed for students who plan to take an economics course entirely or partly in
English. The principal aim of English for Economics is to teach students to cope with input texts, i.e.,
listening and reading, in the discipline. However, students will be expected to produce output texts in
speech and writing throughout the course.

The syllabus focuses on key vocabulary for the discipline and on words and phrases commonly used in
academic English. It covers key facts and concepts from the discipline, thereby giving students a flying start
for when they meet the same points again in their faculty work. It also focuses on the skills that will
enable students to get the most out of lectures and written texts. Finally, it presents the skills required to
take part in seminars and tutorials and to produce essay assignments.

English for Economics comprises:
¢ student Course Book including audio transcripts and wordlist

¢ the Teacher’s Book, which provides detailed guidance on each lesson, full answer keys, audio
transcripts and extra photocopiable resources

e audio CDs with lecture and seminar excerpts

English for Economics has 12 units, each of which is based on a different aspect of economics.
Odd-numbered units are based on listening (lecture/seminar extracts). Even-numbered units are based on
reading.

Each unit is divided into four lessons:

Lesson 1: vocabulary for the discipline; vocabulary skills such as word-building, use of affixes, use of
syhonhyms for paraphrasing

Lesson 2: reading or listening text and skills development

Lesson 3: reading or listening skills extension. In addition, in later units, students are introduced to a
writing assignment which is further developed in Lesson 4; in later listening units, students are
introduced to a spoken language point (e.g., making an oral presentation at a seminar) which is
further developed in Lesson 4

Lesson 4: a parallel listening or reading text to that presented in Lesson 2 which students have to use their
new skills (Lesson 3) to decode; in addition, written or spoken work is further practised

The last two pages of each unit, Vocabulary bank and Skills bank, are a useful summary of the unit
content.

Each unit provides between 4 and 6 hours of classroom activity with the possibility of a further 2-4 hours
on the suggested extra activities. The course will be suitable, therefore, as the core component of a
faculty-specific pre-sessional or foundation course of between 50 and 80 hours.

It is assumed that prior to using this book students will already have completed a general EAP (English for
Academic Purposes) course such as Skills in English (Garnet Publishing, up to the end at least of Level 3),
and will have achieved an IELTS level of at least 5.

For a list of other titles in this series, see www.garneteducation.com
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Book map
Unit

1 Economics in the modern world

2 How economics is organized

3 Market economies

4 Economics and technology

5 Economics, globalization and sustainability
6 Macroeconomics ... but microfinance!
7 Saving, spending ... borrowing and lending!

8 The economics of agriculture

9 The economics of health care

10 The economics of sport

11 Labour markets

12 Strategy, policy and economic change

Topics

= why econorrics is important
= the role of economists
= how economics shapes our lives

= divisions of economics
s cconomic stakeholders
+ macro and microeconomics

= market princples

= concepts in markets
= market equilibrium
= rnarginality

= technology end economic change
= the use of computers in economics and finance

= the global economy

» the role of foreign direct investment

= amerging markets and comparative advantage
» multinational corporations

= growth

= microfinance

» fair trade

» case study in microfinance

= aggregate demand
= expenditure
= budget deficits

+ price elasticity of damand
* puffer stocks

= food security

= commodity prices

= yelfare ecoromics

= vertical equity

» Pareto efficiency

= health care indicators

= funding

= |egacy effects

= staging mega-events

= investment in sport

= derived demand

= complementary products

= trafficking
= migration
= demographic factors
» |abour market trends

= SMART framework
» Corporate Social Responsibility (C5R)
= economics and ecosystems



Vocabulary focus

« words from general English with a special meaning in
econaomics
» prefixes and suffixes

* English-English dictionaries: headwards - definitions - parts
of speech - phonemes - stress markers -
countablefuncountable - transitive/ntransitive

= stress patterns in multi-syllable words
» prefixes

« computer jargon

= abbreviations and acronyms
 discourse and stance markers
e varh and noun suffixes

» word sets: synonyms, antoryms, etc.
e the language of trends
* common lecture language

e synonyms, replacement subjects, etc., for sentence-level
paraphrasing

* compound nouns

s fixed phrases from economcs

* fixed phrases from academic English
= common lecture language

& SYNonyms

* nouns from verbs

e definitions

e common ‘direction’ werbs in essay titles (discuss, analyze,
evaluate, etc.)

* fixed phrases from economcs
« fixed phrases from academic English

¢ ‘neutral’ and ‘marked’ words
e fixed phrases from economcs
» fixed phrases from academic English

« words/phrases used to link deas {moreover, as a result, etc.)
= stress patterns in noun phrases and compounds

* fixed phrases from academic English

o words/phrases related to labour market issues

» vierps used to introduce ideas from other sources
(X contends/suggesis/asserts that ...}

* linking words/phrases conveying contrast (wihereas), result
{consequently), reasons (due to), etc.

s words for guantities {2 signficant minomty)

Skills focus

Listening

Speaking

Reading

Writing

Listening

Speaking

Reading

Writing

Listening

Speaking

Reading

Writing

Listening

Speaking

Reading

Writing

Listening

Speaking

Reading

Writing

Listening

Speaking

Reading

Writing

preparing for a lecture

predicting lecture content from the introduction
understanding lecture arganization

choosing an appropriate form of notas

making lecture notes

speaking from notes

using research questions to focus on relevant information in a text

using topic sentences to get an overview of the text
writing topic sentences

summarizing a ext

preparing for a lecture

predicting lecture content

making lecture notes

using different information sources

reporting research findings
formulating questions

identifying topic development within a paragraph
using the Interret effectively
evaluating Intermet search results

reporting research findings

understanding ‘'signpost language’ in lectures
using symbols znd abbreviations in note-taking

making effective contributions to a seminar

locating key information in complex sentences

reporting findings from other sources: paraphrasng
writing complex sentences

understanding speaker emphasis

asking for carif cation
responding to cueries and requests for clarification

undarstanding dapendant clausas with passives

paraphrasing
axpanding notes into compley santances

recognizing different essay types/structures: descriptive « analytical «

comparizon/evaluation - argument
wiriting essay plans
writing essays

using the Cornell note-taking system
recognizing digressions in lectures

making effective contributions to a seminar
referring to othar people’s ideas in a seminar

recognizing thewriter's stance and level of confidence or tentativeness

inferring implicit ideas
writing situation—problem-solution—evaluation essays

using direct quotations
compiling a bibiography/reference list

recognizing the speaker’s stance
wiriting up notes in full

building an argument in a seminar
agreeing/disagreeing

understanding how ideas in a text are linked

deciding whether to use direct gquotation or paraphrase
incorporating quotations

wiriting research reports

writing effective introductions/conclusions

Unit

10

11

12



ECONOMICS IN THE MODERN WORLD

1;1 vaca‘hulargr, | guessing words in cantext * prefixes and suffixes

/% Read the sentences. The red words are probably familiar to you in general English. But can you think

of a different meaning for each word in economics? Change the form if necessary (e.g., change an
adjective into a noun).

1 She shows a lot of interest in her studies.

The land is divided up into equal shares for each child.

Many German financial institutions are not located in the capital city.
Most students want to decide their own careers and future.

The company issued a final demand for payment.

For many people, electricity is the most important public utility.

His clothes are so untidy — just left in a bundle on the floor.

The company has introduced a range of computer security measures.
Many students do not use the index at the back of their textbooks.

It takes a lot of practice to play an instrument well.

QW e N OV R W N

—

Read part of an interview with Matthew Richards, a financial adviser to the University of Hadford.
He is talking about his investment strategy for the university. Complete each sentence with one or
more of the red words from Exercise A. Change the form if necessary.

I must use money carcfully and build up the university’s positiont. So, I sometimes

invest in in well-known companies or in government - It is always
important to gain a good rate of . However, I cannot invest the university’s money in
risky financial that banks offer. For example, banks often put different types of debt
together in what is called a It is hard to believe, but trading in debts is very commeon in the financial
world. I am considered to be a careful investor. I look at the metals , not just for gold. I watch the
way prices have developed and then I choose investments in the market, where I try to predict how
the price of these metals will develop in the next few months or over a year. The for these metals
depends on many factors, such as the need for new materials or technology. Economists talk about maximizing

people’s happiness or . I must try to make the managers of the university happy!

L. Study the words in box a.

cooperate deregulate

1 What is the connection between all the words? 7 Ay ot
interdependent irrational misjudge

2 What is the base word in each case?

3 What do we call the extra letters?

4 What is the meaning of each prefix?

5 Can you think of another word with each prefix?

overestimate reassess sub-prime
supervision unemployment

[J Study the words in box b. activity competitive

1 What is the connection between all the words? efficiency elasticity influential
2 What is the base word in each case? inve?tmeht practi'.cioner

3 What do we call the extra letters? predictable quantitative

4 What effect do the extra letters have on the base word? specialization

5 Can you think of another word with each suffix?

= Use words from this page to discuss the pictures on the opposite page.

6
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1.. 1 :u:ijff?ﬁ preparing for a lecture » predicting lecture content * making notes
bl . =* =
/% You are a student in the Economics Faculty of Hadford *
University. The title of your first lecture is What is economics — -

3{ :}EH.ADFDRD Unaversity

Economics Faculty:
branches of economics

and why is it important?
1 Write a definition of economics.

2 Why is economics important? Make some notes.
See Skills bank

B @ Listen to Part 1 of the talk. How does the lecturer describe the
situation for economics in the modern world? Tick the best choice.

a Economists have adapted to global changes before.

b People say that economists do not need to modify their
thinking on global finance.

¢ People feel that the world does not need economists.

L. InPart 2, the lecturer talks about using a scientific approach.
1 What does this mean in a subject such as economics?

2 Name some national and international aspects of economics
which can be studied scientifically. 1

3 @ Listen and check your ideas.
4 What will the lecturer talk about next?

Jon 00 Fab Morch April By luna
Sovrce: Bloombearg

[ |

financial problems.

I} In Part 3, the lecturer says that economists are often blamed for . ‘. i
Fa

1 What examples do you think the lecturer will mention?
2 The lecturer talks about misjudgements, miscalculations and
overestimations made by economists. What reason does the _
lecturer give for these mistakes? AAD=C+I+G+(X-M)

3 @ Listen and check your ideas.
4 Which example of financial activity is mentioned as causing particular problems in the USA?

E @ In the final part of the talk, the lecturer talks about possible study modules at university and
future career opportunities for economists.

1 What ‘core’ subjects should economics students study?

2 The lecturer differentiates between careers for economists in the private and public sectors. What
are the differences?

3 Listen and decide which sector the careers below are likely to be in. Mark each word in the box PR
for private, PU for public, or PU/PR for both.

accountant  corporate investment adviser ~ econometrician
employment analyst investment banker  specialist on taxation
government health economist research economist retail banker trade adviser

= Make a list of key study areas in economics. Use the pictures and information in the lecture. Discuss
your ideas with a partner.

(= Draw a tree diagram to illustrate career opportunities for economists. Use words from Exercises E
and F in your diagram.

1 Look back at your notes from Exercise A. Did you predict:
* the main ideas?
* most of the special vocabulary?

&



lecture organization » choosing the best form of notes

/\ As a government economist, you can give advice on many issues. What (specifically) can an

economist ...

1 encourage? 4
2 exploit? 5
3 impose? 6

issue?
print?
lower?

7 stabilize?
8 regulate?
9 monitor?

.0 How can you organize infarmation in a lecture? Match the beginnings and endings.

1 question and |j |
problem and | |
classification and | |
advantages and | |
comparison and | |
cause and | |
sequence of | |
stagesofa | |

o 0 NN O n B wWwN

theories or opinions then | |

= Q = 0 Q n T

contrast

definition
disadvantages

effect

events

supporting information
process

solution

answer

. How can you record information during a lecture? Match the illustrations with
the words and phrases in the box.

tree diagram flowchart headings and notes spidergram table timeline two columns

|-1-.' Q S ]}

(3

,\/> e

|4 |
o .H- ,‘ﬂ. #_H
— g s
el g — P
@)

) Match each type of information organization from Exercise B with a method of note-taking from

(5] Iﬁw |6) @
e C A

|

Exercise C. You can use the same method more than once in your answers.

E @ Listen to five lecture introductions. Choose a possible way to take notes from each introduction.

Example:

You hear: Today I'd like to talk about different types of financial trading. There are four ways to

classify these activities.
You choose: tree diagram



tending skills making notes  speaking from notes

»

GBP-EUR

GBP-CAD
GBP-AUD
EUR-GBP
EUR-USD
EUR-CAD
EUR-AUD
UsD-Gep
USD-EUR
| USD-AUD
USD-CAD
CAD-GBP
| CAD-EUR
GAD-USD
[GAD-AUD

| avp-cBP
AUD-EUR
i1 n ¥

The economy in three recessions

Real change in GDP in %
20

1.5

1.0

05

A
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\
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| 9205 recession

— 2008 recession

1 £ 3 45 6 F 59 1011 2

Quarters since the recession began

Sowrce: TUC/Office for Mational Statistics licensed under the Upen Government Licence v.10

— —— e

13 14 15 16°17 18 1% 20 21 2

——————— = =

£, study the pictures.

1 What do pictures 1-6 show? Use words from the box. commodities

investment

curve
taxation

currency

: ; " recession
2 How do the illustrations show aspects of economic risk?

Work in pairs.

B @ Cover the opposite page. Listen to the lecture introductions from Lesson 1.3 again.
Make an outline on a separate sheet of paper for each introduction.

. Look at your outline for each lecture. What do you expect the lecturer to talk about in the lecture?
In what order?

D @ Listen to the next part of each lecture. Complete your notes.
= Uncover the opposite page. Check your notes with the model notes. Are yours the same or different?

= Work in pairs.
1 Use the notes on the opposite page. Reconstruct one lecture.
2 Give the lecture to another pair.
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Guessing words in context

Using related words
Sometimes a word in general English has a special meaning in economics.

Examples:
ceiling, shares, index, utility

If you recognize a word but don't understand it in context, think:
What is the basic meaning of the word? Does that help me understand the
special meaning?

Example:
Information in a textbook is found in an index, a list at the back of the
book.

The stock exchange index lists the prices of shares and commaodities.

Removing prefixes
A prefix = letters at the start of a word.

A prefix changes the meaning of a word.

Examples:
overestimate - estimate something to be higher or greater than it really is
misjudge - judge incorrectly or wrongly

If you don’t recognize a word, think:
Is there is a prefix? Remove it. Do you recognize the word now?
What does that prefix mean? Add it to the meaning of the word.

Removing suffixes
A suffix = letters at the end of a word.
A suffix sometimes changes the part of speech of the word.

Examples:
predict = predictable = verb 2 adjective
efficient = efficiency = adjective & noun

A suffix sometimes changes the meaning in a predictable way.

Examples:

class + ify — make into (class, category)
end + fess — without (end)

care + ful — careful (full of care)

If you don't recognize a word, think:
Is there a suffix? Remove it. Do you recognize the word now?
What does that suffix mean? Add it to the meaning of the word.




Making the most of lectures

Before a lecture ...

Plan

e Find out the topic of the lecture.

e Research the topic.

® Check the pronunciation of names and key words in English.

Prepare

e Get to the lecture room early.

e Sit where you can see and hear well.

e Bring any equipment you may need.

e \Irite the date, topic and name of the lecturer at the top of a sheet
of paper.

During a lecture ...

Predict
e Listen carefully to the introduction. Think: What kind of lecture is this?
e \rite an outline. Leave space for notes.
e Think of possible answers/salutions/effects, etc., while the lecturer
is speaking.

Produce

e \\Write notes/copy from the board.

e Record sources — books/websites/names.

e At the end, ask the lecturer/other students for missing information.

Making perfect lecture notes

Choose the best way to record information from a lecture.
advantages and disadvantages = two-column table
cause and effect spidergram
classification and definition tree diagram/spidergram
table

headings and notes/two-column table

comparison and contrast
problem and solution
sequence of events timeline/flowchart

stages of a process flowchart

L T O A A

question and answer headings and notes

Speaking from notes

Sometimes you have to give a short talk in a seminar on research you
have done.

e Prepare the listeners with an introduction.

e Match the introduction to the type of information/notes.

13



2.1 Vocabulary using an English-English dictionary

I\ How can an English-English dictionary help you understand and produce spoken and written English?

2 study the dictionary extract on the opposite page.

1 Why are the two words (top left and top right) important?
How many meanings does Jeverage have? What about /iable?
Why does the word liquid appear twice in bold?
What do we call someone who fends money or other things?
Where is the stress on liable? What about liability?
What is the pronunciation of g in each bold word in this extract?
What is the pronunciation of g in each bold word in this extract?
What part of speech is liable?

L 0 N O B WM

Explain your answer.

HOW ECONOMICS IS ORGANIZED

Which is correct? The company used a lot of leverage/leverages to complete the agreement.

10 Canwe write: The liable company must repay the costs to the bank. Why (not)?

L. Look at the bold words in the dictionary extract on equation inflation benefit capitalism

the opposite page.

1) Look at the top of this double page from an English-English dictionary.

1 Which word from the blue box

will appear on these pages? economic
2 Think of words before and after [, M@": e g
some of the other words in the e gl W@m
il
blue box. ﬂmlmm e g B
. B T

= Look up the red words in the blue box.
1 How many meanings can you find for each word?
2 What word(s) can be nouns or verbs?
3 How are the words used in economics?

= Look up the green words in the blue box.
1 Where is the stress in each word?
2 What is the sound of the underlined letter(s) in each word?
3 How are the words used in economics?

share welfare issue produce
1 What order are they in? prediction economist consumer
2 Write the words in the blue box in the same order.  subsidy insurance

growth
intervene enterprise

ecosystem

ﬂmm MM hesiempl e mmmﬂ.
et b MII\

et mﬂqm |mnﬁ|q' m" e
Wikt %w Imm “m
il RE U uﬁﬂm i A e It
o A o, )
(N e e B e 2

{3 Test each other on the words from Exercises E and F. Give the dictionary definition of one of the

words. Can your partner guess which word you are defining?

I Discuss the table on the opposite page using words from this lesson. Try to give accurate information

about these economic statistics.
14



lend

lend /lend/ v [T] |. to give a person something
for a short time, expecting to receive it back

2. to provide money for a certain period,

expecting the person or institution Lo repay it.
The ABC bank lends a lot of money io small

businesses,

lender /'lenda(r)/ n [C] the institution or person

that lends money or other things

lending rate /'lendin reit/ n [C] the agreement

to lend/borrow money at certain rates of
interest, often between banks.
lending rate stands at 1.5% at the moment.

lever! /'lizva(r)/ n [C] 1. a handle to Operate a
machine 2. an action used o pul pressure on

somebody to do something

lever® /'lirva(r)/ v [T] to use a lever to move

something; to try to persuade someone
leverage /'lizvarids/ n [U] 1. the power
someone uses Lo influence, persuade or
convince others. The company used
considerable leverage to obtain planning

permission for ihe new factory. 2. the money
or assets which a company obtains Lo buy
another company, expecting to repay from
profits. XYZ company did not have suffictent
leverage to buy ABC company and so the deal

mﬂﬂpsed

The inter-bank

liquidity

liability /lara'bilati/ n [C] [+ for] the legal
responsibility thal a person or 1nstitution has.

The LSG bank accepts liability for its

customers’ losses.

liable /'lara'bl/ adj |. [NOT before a noun]
(+ for) to have a legal responsibility for

something. The group is liable for taxation on

the profits from its foreign companies.

2. (+ to) typical behaviour or when something

is likely to happen. The economy is liable to

uncerfain{v.

sudden movements in times of financial

liquid' /likwid/ n [C] a substance such as water
which flows

liquid® /Tikwid/ adj 1. in the form of a liquid.
Liquid hydrogen is less dangerous than

hydrogen gas.

2. to have mongey or assets

which are easy to sell or move. The capital

markeis seem less liquid now than a year ago.
liquid assets /'likwid '&sets/ n [C usually plural]

money or other assets which a company has

that can be invesled, moved ot sold easily.

liquidity /li'kwidati/ n [U] a situation where a
country, company or bank can use or move its

assets easily. perhaps to repay loans. Many
citizens sent money out of the country which

caused a serious national Efqufd.ir}r CTisSLS.

World economic indicators (year-on-year as % variation)

- — —
—_—— —— —— — ===

Suurce Table complled frc:m data in Inte-rnatlonal r\.r‘lt:nnnatarj.nr Fund (2009} World Economic Duﬂaok
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Economic growth Projections
Two years ago | Last year This year Next year
Commodity prices
0il +10.7 +36.4 - 4b.4 +20.2
Non-fuel +14.1 +7.5 - 27.9 +4.4
Consumer prices
Advanced economies +2.2 +3.4 - 0.2 +0.3
Emerging and developing economies +6.4 +9.3 +5.7 +4.7
World trade volume (goods and services)
Exports
Advanced economies +6.1 +1.8 - 13.5 +0.5
Emerging and developing economies +9.5 +6.0 - b4 +1.2

April 2009 Crisis and Recovery. Retrieved from; www.imf,org/external/pubs/ft/weor2009/01




using research questions

/4 What factors do you consider when you make a financial
decision?

1 Look at the photographs on this page.
1 Who are important consumers in the family?
2 Who is this person and what are his responsibilities?
3 What type of person is good at these jobs?
4 Why are food products important internationally?

L. You are going to read a text. What should you do before

you read a text in detail? See Skills bank

) This text is about the organization of economics.
1 Think of some research questions before you read.
2 Compare your questions with those in the Hadford
University assighment on this page.

. Study these topicsentences from the text and answer the

questions below,

Economics is considered by many people to be organized in a scientific way.

However, opponents say these reasons are not enough to support the
scientific status of economics.

Different economic systems have developed over time.

Economics has an accepted structure with a number of branches
or divisions.

However, both macroeconomics and microeconomics can examine the same
problem or issue at a different level.

A further division seems to be between theory and practice.

Finally, the division between national and global
economics seems to be important.

In conclusion, it is sometimes difficult to draw dividing
lines in economics.

1 What is the topic of debate in economics?

2 Where do you expect to find the answer to each
question in the Hadford University assignment?
Write 1, 2 or 3 next to the topic sentence.

3 What do you expect to find in the other
paragraphs?

= Read the text on the opposite page and check your
ideas.

Ly LY RS
See Skills bank
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Faculty: Economics
Assignment

Do some research into the structure and
organization of economics.

Make nofes to answer these questions:
1 Can economics be called a science?

2 lIs it easy to ideniify different divisions or
branches in economics?

3 Why do economists say we should think and
act globally?



The organization of economics

Economics is considered
by many people to be
organized in a scientific
way. There are several
reasons for this idea.
Firstly, people point out
that economists use a lot
of economic theories. These are based on
observation of the ways money. goods. services
and people interact. Secondly, there are economic
models or equations to explain or predict
economic behaviour. For example, it is important
to analyze how consumers think and behave. It is
also essential to understand the financial markets.
In addition. statistics and data are very important
for economists. They have developed the special
area of econometrics to focus on analysis of
economic patterns or developments.

However, opponents say these reasons are not
enough to demonstrate the scientific status of
economics. In chemistry, physics or biology. it is
possible to prove results and outcomes
empirically, using experiments. In economics, it is
much more difficult. Economics refers to human
needs. This is an important idea in economics and
relates to a person being satisfied! 1t is called
utility. Human needs can be for goods, such as a
new camputer game or a new bicycle. They could
also be for services — a visit to the sports centre or
a meal in a restaurant. A successful economy
organizes a system to benefit the majority of the
citizens. This is known as economic welfare.

Different economic systems have developed
over time. A centralized system, such as
communism, decides which goods and services the
citizens need. There is little choice and no
competitors for the government’s goods and
services. This systern has declined in importance
since 1989. Capitalism is the most important
world economic system nowadays. A central 1dea
in capitalism is liquidity. This means capitalism
uses liquid assets. including money. but also
investment and labour. to make profits. However,
capitalism must consider human needs and
behaviour. Economics cannot always predict the
way people will think or act. This makes
economics less scientific.

Economics has an accepted structure with a
number of branches or divisions. In fact.
economists generally agree that there is a division
into “macre’ economics and ‘micro’ economics.
Macroeconomics considers the bigger aspects of
growth. It examines government or international
policies on trade or employment, inflation and the
money markets. Microeconomics looks at the
decisions that individuals or families make about
consumption or saving. It also examines how
companies establish prices for their products or
how a special area of the labour market works in
practice.

However, both macroeconomics and
microeconomics can examine the same problem or
issue at a different level. For example, the
sovernment might have a health policy based on
insurance — a macroeconomic policy — but want to
increase workers’ insurance payments — a
microeconomic application. This will have an
effect on individuals and on companies.

A further division seems to be between theory
and practice. Economists talk about theoretical and
applied economics but again, the division is not
simple. For example, a government announces a
change in taxation policy for macroeconomic
reasons. However, the collection of the tax from
the people is an application of the theory at the
microeconomic level.

Finally, the division between national and global
economics seems o be important. However. there
are connections here. too. For example, a country
might pay subsidies to farmers to produce certain
crops and support national agriculture. Bult this
will have an effect on the world market price.
perhaps with serious consequences for the
developing world.

In conclusion, it is sometimes difficult to draw
dividing lines in economics. Economists do not
always agree about the structure. However, global
relationships mean that countries are no longer
economically isolated. This is the new economic
reality.

Economics at Work

95
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tending skills topic sentences » summarizing

Study the words in box a. They are all from the text in Lesson 2.2. -
predict focus pattern

demonstrate benefit
welfare practice produce

1 Look back at the text on page 17. Find the words which go
together with the words in the box.

2 Are the words in the box used as nouns or verbs?

3 What is the meaning of each phrase? Look at the context

and check with your dictionary if necessary. interact development

Study the words in box b. They are all from the text in empirically centralize
Lesson 2.2. competitors employment
1 What is the base word in each case? What part of speech consumption application
is the base word? reality

2 Does the prefix/suffix change the part of speech?
3 How does the prefix/suffix change the meaning of the base word?

Look back at the topic sentences from the text in Lesson 2.2 (Exercise E, page 16). Don't look at the
text on page 17. What information comes after each topic sentence? Suggest possible content.

Example:
Economics is considered by many people to be organized in a scientific way.
Reasons why people think economics is a science.

L Write a summary of the text on page 17. Paraphrase the topic sentences. Add extra information and

L)

B

examples. See Skills bank

-
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Discuss these questions.

1 What divisions in economics are presented in the text on page 177
2 Why is it difficult to differentiate between these divisions?

The lecturer has asked you to research different economic stakeholders.
1 What do you understand by the term stakeholder?
2 Think of good research questions before you read the text on the opposite page.

3 Look quickly at the text on the opposite page. What is the best way to record information while
you are reading?

Study the text on the opposite page.
1 Highlight the topic sentences.
2 Read each topic sentence. What will you find in the rest of the paragraph?

3 Which paragraph(s) will probably answer each research question? Read those paragraphs and
make notes.

4 Have you gotall the information you need? If not, read other paragraphs.
Use the Internet to find out more about economic stakeholders, e.g., look at The Economist online at
www.economist.com or the Open University pages on Money and Management at www.open2.net.

1 Make notes about important economic stakeholders.

2 Write a series of topic sentences which summarize your research.

3 Report back to the other students. Read out each topic sentence then add extra details.



Fconomic stakeholders

or an economist, it 1s essential to understand who

the stakeholders are in any economy.
Stakeholders are those people (or institutions) who
have power or influence in the economic structure.
The most important groups are described here.

In advanced economies, consumers are powertul
stakeholders who have the ability to choose goods
and services. However, they are not really organized
and patterns of consumption are dithcult to predict.
In capitalism, economists emphasize that resources
are limited for a number of reasons. Economists also
see consumers as people who make rational
decisions. In other words, they make the correct
choices for the resources available. In reality,
consumer choices are not based on rationality.

As most people have limited money fo spend,
they must set priorities. For example, a family
decides to save for a holiday. As a result, they do not
spend money on visits to the cinema or a theme
park. This is called an "opportunity cost’. [t means
that a good or service is not chosen because
something else is chosen. Economists must calculate
or predict such opportunity cost factors.

Another way to make economic decisions is as
members of a group. The family is an informal
group. Workers in a particular company or union
have a more formal structure. They often want the
same results. Usually workers want higher wages,
but sometimes better working conditions or more
job security are important, too. In most
industrialized countries, unions represent the
interests of workers. They act for employees to
improve the workers’ economic welfare.

The owners and managers of companies are
crucial stakeholders in any economy. These people
are entrepreneurs who link up all the economic
factors — capital, labour and other resources —to
produce goods or services. These are called the
‘factors of production’. When economists examine
the actions of entrepreneurs or their enterprises, they
look at risk. Enterprises want to make profits, so
calculating risk is very important. In capitalist
countries, individuals, shareholders in a company or
other investors carry the risk. The government does
not usually intervene in a ‘free market economy’.

However, governments themselves are very
important economic stakeholders. One example is
the decision to intervene. In an economic crisis, the

page xii

government might act to support banks or
companies. Many governments intervened as a
reaction to the global crisis which began in 2008. But
this intervention does not show a complete change
in their macroeconomic principles.

When governments make decisions, they are
acting as stakeholders. Most governments want a
healthy economy to meet the needs of their citizens.
But their decisions are often ‘opportunity cost’
calculations. Governments must try to balance
advantages and disad vantages. For example,
building a new motorway will bring transportation
benefits but it changes the landscape, creates noise
and pollution and affects the lives of local residents.
A good government should be accountable for its
decisions, economically and politically.

Financial institutions such as banks are similar to
companies but rather more complicated. However,
they are very important stakeholders. They want to
make profits, usually for shareholders. They also
take risks, especially as financial markets can
fluctuate a lot. However, in an economic crisis,
people ask difficult questions about the power of
banks. They say the banks are too powerful and they
take too many risks. The banks sometimes make
decisions on lending or investing money which are
too risky. For these reasons, banks will probably
have to accept more regulations to limit their
activities in the future.

A final example of economic stakeholders is the
group of international or regional institutions or
agencies. These bodies have enormous economic
power. They can influence policies on, for example,
world trade, the global supply of money, lending to
developing countries or economic cooperation.
Nowadays, it is hard to imagine how the world
economy would function without the World Bank
(WB), the International Monetary Fund (IMF), the
World Trade Organization (WTO), the Bank of
International Settlements (BIS) or the regional
development banks. Think of the importance of a
special interest group such as the Qil Producing and
Exporting Countries (OPEC) which is a powerful
economic stakeholder. |

In conclusion, the position of all the main
economic stakeholders has an influence on the wider
political economy. Economists will continue to
examine their status carefully.

Economic stakeholders



http://sachviet.edu.vn

Using your English-English dictionary
This kind of dictionary helps you actually learn English.

Using headwords and parts of speech

1 Find the correct headword.
These bold words in a dictionary are in alphabetical order. Look at the
words on the top left and top right of the double page. Find a word
which comes just before and after your word.

2 Find the correct meaning.
If there are different meanings of the word, they appear in a numbered
list. Look at all the meanings before you choose the correct one in
context.

3 Find the correct part of speech.
sometimes the same headword appears more than once, followed by a
small number. This means the word has more than one part of speech,
e.g., n and v. Work out the part of speech before you look up a word.
Clues:
e Nouns often come after articles (a/an/the) or adjectives.
e VVerbs come after nouns or pronouns.

Learning to pronounce words

The symbols after the headword show you how to pronounce the word.
Learn these symbols (the key is usually at the front or the back of the
dictionary).

The little line in the symbols shows you how to stress the word.

Example:
Compare thestress in the words

liquid /Mikwid/ and liquidity Ni'kwidati/

Learning to use words correctly in context

Nouns can be countable or uncountable. This information is important for
using articles and verb forms (e.q., is/are) correctly. Look for the symbol [C]
or [U].

Some verbs need an object. They are transitive. Some verbs don't need an
object. They are intransitive. This information is important for making
good sentences. Look for the symbol [T] or [l].

Some words can be spelt in British English (e.g., colour, centre, traveller) or
American English (e.g., color, center, traveler). Choose the correct spelling
for the text you are working on.




Doing reading research

Before you start reading ...

e Think of research questions. In other words, ask yourself: What must | find out from
my research?

e Look at headings, sub-headings, illustrations. Look for patterns or variations in
presentation, e.g., a series of dates; words in bold or italic script. Think: What
information do they give me?

e Decide how to record information from your reading. Choose one or more methods
of note-taking. See Unit 1 Skills bank

While you are reading ...
e Highlight the topic sentences.

e Think: Which paragraph(s) will probably give me the answer to my research
guestions?

e Read these paragraph(s) first.
* Make notes.

After reading ...
e Think: Did the text answer all my research guestions?
e |f the answer is no, look at other paragraphs to see if the information is there.

Using topic sentences to summarize

The topic sentences of a text normally make a good basis for a summary. Follow this
procedure:

e Locate the topic sentences.

e Paraphrase them - in other words, rewrite them in your own words so that the
meaning is the same. Do not simply copy them. (This is a form of plagiarism.)

¢ Add supporting information —once again, in your own words.

Example:

Topic sentence In advanced econcmies, consumers are powerful
stakeholders who have the ability to choose
goods and services.

Paraphrase of topic sentence Consumers play an important role in modern
economies through their selection of different
products.

Supporting information and However, they make decisions as individuals and

examples (summarized) not according to any economic model.

e Check your summary. Check that the ideas flow logically. Check spelling and
grammar. If your summary is short, it may be just one paragraph. For a longer
summary, divide it into paragraphs.



MARKET ECONOMIES

31 Vo cabu Iﬁﬁﬁ stress within words  prefixes

I\ Discuss these questions.
1 What is a market?
2 How can a market be stable? How can it be unstable?

availability capacity
expansion fluctuation
movement productivity reliability

3 Give examples of markets for: substitute supply upward

e goods o commodities ® services variation

1 Study the pictures and figures on the opposite page.

1 What does each picture or figure show? Talk about each one using words from box a. (You will
not need all the words and you may need to change the form.)

2 How does each picture show demand and supply?

L. Look at the words in box a.
1 Underline the stressed syllable in each word.
2 Which of these words has the same stress pattern as fluctuation?
3 Sort the other words into groups according to their stress patterns.

) Complete each sentence with a word from box a. Change the form if necessary.
1 The price of some agricultural products depends on the seasonal of the goods.
2 If consumers cannot find exactly the product they want, they might choose a

3 The price of precious metals such as gold may be stable for a long period of time and then there
may be sudden

4 Bad weather can affect the of goods to local food markets.

5 A decrease inthe price of a good will often result in an demand for that good.
6 Employers expect a good level of from the employees for quite a low wage.

7 If a company increases . there is not an automatic increase in demand.

£ study the words in box b. Find the prefix and try to work out the meaning in each case.

complementary consolidate downgrade  exchange output underestimate
composite contraction downturn expansion outsource underspend

compound conversion downward extension outweigh undervalue

v Complete each sentence with a word from box b. Change the form if necessary.

1 A decrease indemand is called a in demand.

2 Anupward curve in the oil price may lead to a in the economy as production costs
increase.

3 A related product such as software for a computer is known in economics as a
product,

4 A company may some of its activities to an overseas location.

5 When the price of a good or service decreases this is usually called an in
demand, not an expansion of demand!

6 Producers sometimes demand for a good and do not manufacture a sufficient
guantity.
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To commence mmediately
Hours: Monday— Thursday
07451700
Friday 07451245
£530ph
Same overtime may be required
Apply in person to:
Martin Harris for application
form
Balle \fue Warehouse
Mill Road KINGLEY

(5) 8 Index of gold prices
; 2008-2009 US$/oz
Price

51 December 2008 770

JTanuary 2009 870

February 2009 920

¢ ; March 2009 950

April 2009 920

May 2009 875

June 2009 975

July 2009 935

August 2009 950

Q Quantity September 2009 950

Su F"P[Y October 2009 1010
Demand November 2009 1030
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! 3.2 ; ,1 -[ LM_ 15 preparing for a lecture # predicting lecture content ®» making notes

ai “""ﬁ-

/% study the handout from the lecture. *
1 What do you expect to hear in this lecture? Make a list *ﬁiwimp(]ﬂnﬂmpmr{v
of points. -
2 Write down some key words you expect to hear. Faculty: Economics
3 Check the pronunciation of the key words, with other Principles of market economies

students or with a dictionary.
4 How are you going to prepare for this lecture? Principles of market economies
1 Markets and factors of production

5 §9 Listen to Part 1 of the lecture. R i B it
1 What exactly is the lecturer going to talk about today?

Tick the topic(s) you heard. S Prodicts =hipes

* why the London stock market is important Eiciors 1 Hodtond Unievsiky Brincloles ok prarked

Important market principles economies

fair and unfair competition in world markets

* how politics influences the markets Soft drinks: valve of sales
e centralized economies 2007-2009 in US$ billion

2 What reason does the lecturer give for talking about Actual sales Projected sales
this topic? 2007 424 -

3 What is a good way to organize naotes for this lecture? 2008 4341 440

2009 444 450
§9 Listen to Part 2 of the lecture.

1 What is the main idea of this section?

Figure 2: Soft drinks sales
2 What sources of money are mentioned?

3 Why is a factor such as labour so important in an
economy?

4 Do the factors of production relate more to the microeconomic or macroeconomic level?
5 What do you axpect to hear in the next part of the lecture?

I3 §¢ Listen to Part 3 of the lecture.
1 What different definitions of ‘"demand’ are presented?
2 Why do consumers look for substitute goods?
3 Give an example of a ‘complementary’ product.
4 What form of notes could you use for this part?

@ Listen to Part 4 of the lecture.
1 Check your definitions of demand.

2 What is the research task?

= @ Listen and say whether these sentences are true or false according to the lecture.
Explain your reasons.

1 2 3 4 5 6 7

% Now go back to Lesson 3.1, Figure 5.
1 Discuss what the curves on the figure show.

2 Discuss the movements that can occur on the curves.



stress within words # using information sources # reporting research findings

.4 ﬁ Listen to some stressed syllables. |Identify the word below in each case. Number each word.

Example:

You hear: 1 sten /sten/ You write:

allocate — environmental productivity
composite __ = equilibrium recession e
conversion — extension Qo subsidy |
disposable am improvement undervalue
entrepreneur marginality variation I

"1 Where is the stress in each multi-syllable word in Exercise A?
1 Mark the stress.

2 Practise saying each word.

L. Work in pairs or groups. Define one of the words in
Exercise A. The other student(s) must find and say the
correct word.

. Look at the spidergram on the right.
1 For each effect of a recession, give some details.
2 Try to think of other effects.
3 What action can be taken to overcome the effects?

Effect Details Possible action
lows interest encourage | barks must lend
rates consumers | for investment

to spend

= Before you attend a lecture you should do some
research.

Faculty: Economics
Lecture topics:

1 How could you research the lecture topics on the right?
2 What information should you record?

3 How could you record the information? 1 Stimulating demand: government
scrappage schemes

* You are going to do some research on a particular lecture 2 The UK housing market from 2009

topic. You must find: 3 Qil prices rises: factors and
1 adictionary definition implications
2 an encyclopedia or textbook explanation 4 Demand in the energy market

3 a useful Internet site

( N r F
Student A Student B
e Do some research on demand in the & Do some research on demand in the
UK housing market. energy market.
e Tell your partner about your findings. e Tell your partner about your findings.
\ J \ .

25



— — — = e ——

‘ 3.1 ?.‘_Tf'j]_.";'__:;?.‘{; ing skills asking for information » reporting information
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'\ You are going to listen to a follow-up of the lecture in Lesson 3.2.
1 What do you expect to learn in this lecture? Make a list of points.

2 What is the main subject that the lecturer is going to talk about today?
(Clue: Lesson 3.2 research task.)

3 C& Listen to the end section of the last lecture again and check your ideas.

4 Report your findings from the research task in Lesson 3.3 (Exercise F).

% Look at the slides and handout for today’s lecture on the opposite page.
1 What is shown on Slide 1?
2 What is shown on Slide 27
3 What is shown on Slide 37
4 In what ways do the figures on the handout show demand?

= @ Listen to Part 1 of today’s lecture.
1 The lecturer defines something. What is it?
2 What is the basic idea which the lecturer wants to present?
3 What is a good way to make notes from this lecture? Prepare a page in your notebook.

[ ¢ Listen to Part 2 of the lecture. Make notes. If necessary, ask other students for information.

= How will the lecturer finish the lecture?
1 Gﬂ Listen to the beginning of Part 3 and check your ideas.

2 ﬁ' Now listen to the rest of the lecture. Make notes. If necessary, ask other students for
information.

= Match the verbs and definitions.

1 catch out | | a putforward in a formal way

2 offer | | b make or produce

3 affect | € encourage something to grow or increase
4 introduce | | d surprise/take by surprise

5 stimulate | | e advertise or market a product

6 create | | f have an influence on something

7 reduce | g make available (to sell)

8 promote | h lower or decrease

(% Look at the information in the figures on the handout.
1 Discuss with a partner how demand for residential property in the UK has developed over the period.
2 What do you notice about demand in London?

3 Work with a partner. Imagine one of you is a banker or mortgage consultant. The other is a client
who wants to buy a property worth around £400,000 in London.

* What information would you give e As a client, what questions would you ask about
your client? the market?
e Would you be optimistic about your e \What advice would you want from the consultant?

client’s chances? e Could you accept any alternatives to what you

e What alternatives could you suggest? originally planned?

el
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Demand curve Shift in demand

Price .‘

P, Contraction in
demand
P

Extension in
demand

Demand

-

Quantity d Q:[led ¢ 4 Quantity demanded
an eman

Slide 1 Slide 2

Factors causing shifts in demand

B income
competitors offering substitutes

n
B quality of performance improvements
m fashion/new models

&

price of complementary products,
e.g., oil/cars

changes in law
future price uncertainty

W weather

Slide 3
Annual change in house prices 2009-2010 Sales volume by price 2009-2010 (London)
(London)
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Stress within words

Nouns, verbs, adjectives and adverbs are called content words because
they carry the meaning.

One-syllable words

Some content words have one syllable or sound. This is always stressed.

Examples: 'key, 'earn, 'curve, 'shift

Two-syllable words

Some content words have two syllables. Two-syllable nouns and adjectives
are often stressed on the first syllable. Two-syllable verbs are often stressed
on the second syllable.

Examples: Exceptions:
Nouns ‘factor, 'service, 'impact Nouns re'ward, e'ffect, res'ponse
Adjectives ‘basic, 'abstract, 'central Adjectives un'stable, en'gaged
Verbs en'sure, out'weigh, de'rive Verbs 'lessen, 'purchase

Multi-syllable words

some content words have three or more syllables. Multi-syllable words are
normally stressed three syllables from the end.

Example:

Ooo

o00Ooo o©000o0o0

This is true for most words ending in:

~jZe/~ise ‘advertize, 'emphasize, ‘harmonize
~SIS a'nalysis, 'emphasis
~ate co’'mmunicate, ‘allocate, 'estimate
~ify ‘clarify, 'satisfy, 'classify
~ical '‘physical, 'cyclical
~Ity capa 'bility, availa'brlity, produc'tivity
~ular par'ticular, ‘reqular
~al ‘personal, ‘rational
~ology termi'nology, psy'chology
~Cy 'policy, e'fficiency
Exceptions:

Multi-syllable words ending in the following letters are normally stressed
two syllables from the end.

~iC

rea'listic, spe'cific, eco'nomic

~jon | con'dition, re'vision, de’'cision, super'vision
~ent | e'fficient, e'mergent
~tial | po'tential, influ'ential




Getting information from other people

From the lecturer

We can sometimes ask a lecturer questions at the end of a lecture.
Introduce each question in a polite or tentative way.

Examples:

Could you go over the bit about composite demand again?

I didn‘t guite understand what you said about complementary products.

I wonder if you could repeat the details about the car scrappage schemes.
Would you mind giving the source of that quotation again?

From other students

It is a good idea to ask other students after a lecture for information to
complete your notes.

Examples:

What did the lecturer say about realized demand?

Why did he say that demand shift can be independent of other variables?
Why did he talk about ‘panic buying? When do we talk about a
contraction in supply or demand and when do we talk about shifis?

I didn‘t get the bit about the impact of government subsidies.

Be polite!

It sometimes sounds impolite to ask people a direct question. \We often add
a polite introduction.

Examples:

Do new regulations usually lead to a decrease in demand?
< (polite) Do you know if new regulations usually lead to a decrease
in demand?

What are complementary products?
= (polite) Can you recall what complementry products are?

What are your marketing strategies to increase demand?
= (polite) Could you tell me something about your marketing
strategies to increase demand?

Reporting information to other people

We often have to report research findings to a tutor or other students in a
seminar. Make sure you can give:

® sources — books, articles, writers, publication dates

e quotes— in the writer’'s own words

e summary findings - in your own words



4.1 Vocabulary

I\ Study the words and phrases in box a.

1 Which words or phrases relate to
computers and the Internet? Which relate
to books and libraries? Find two groups of
words.

2 Find pairs of words and phrases with similar

meanings, one from each group.

3 Check your ideas with the first part of
The Computer Jargon Buster on the
opposite page.

" Complete the instructions for using the
Learning Resource Centre with words or
phrases from box a.

. Study the abbreviations and acronyms in box b.

1 How do you say each one?

2 Divide them into two groups:
* abbreviations
® acronyms

See Vocabulary bank

CAL DVD HTML HTTP ISP
JPEG LD PIN  RAM ROM
URL USB WAN WWW

) Test each other on the items in Exercise C.
1 What do the letters stand for in each case?
2 What do they mean?

3 Check your ideas with the second part of
The Computer Jargon Buster on the
opposite page.

= Study the nouns in box c.

1 Make averb from each noun.
2 Make another noun from the verb.

class computer digit
identify machine
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ECONOMICS AND TECHNOLOGY

computer jargon * abbreviations and acronyms * verb and noun suffixes

books browse/search
close cross-reference
electronic resources exit/log off hyperlink
index library login/log on look up
menu open page searchengine
table of contents web page
World Wide Web

catalogue
database

HADFORD Unizersity
Learning Resource Cenire

Instructions for use:
If you want to access web pages on the

, you must first

to the university Intranet
with your username and password. You
can use any but the
default 1s Google. for web
pages by typing one or more keywords* in
the search box and clicking on Search, or
pressing Enter. When the results appear,
click on a (highlighted in
blue) to go to the web page. Click on
Back to return to the results listing.

You can also use the university

of learning resources.
Click on Economics Resources on the
main

*A 'keyword' is different from a 'key word’, which means
a word that tells you about the main idea or subject of
something.



Computer Weekly Internstional Magazine

' The Computer JargOn Buster

There are many books electronic resources
common words used index search engine
about books and cross-reference hyperlink
- libraries which are catalogue database
e PR library World Wide Web
; table of contents menu
jargon words when
- look up browse/search

we talk about using

page web page
computers and the :

open log in/log on
Internet for similar loie exitlo it

functions.

There are many abbreviations and acronyms in computing. Learn some useful ones.

- Abbr./Acr. What it stands for
CAL computer-assisted learning
DVD digital versatile disk
HTML  hypertext markup language

HTTP  hypertext transfer protocol

ISP Internet service provider

JPEG joint photographic experts
group

LCD liquid crystal display

PIN personal identification
number

RAM random-access memory

ROM read-only memory

URL uniform resource locator

USB universal serial bus

WAN wide area network

WWW  World Wide Web

What it means
using computers to help you learn
a disk for storing data, including sound and pictures

a way to write documents so they can be displayed
on a website

a set of rules for transferring files on the WWW, usually
included at the beginning of a website address
(e.g., http:/iwwwy. .. .)

a company that enables access to the Internet

the usual format for photos and other images

the kind of screen you get on many laptops

a collection of numbers or letters which are used like a
password to identify someone.

the memory you can use to store your own information

a type of permanent computer or disk memory that
stores information that can be read or used but not
changed

a website address, e.g., http://www.garneteducation.com

a standard way to connect 'rhings like printers and scanners
to a computer

a way of connecting computers in different places, often
very far apart

a huge collection of documents that are connected by
hypertext links and can be accessed through the Internet

Computer Weekly Internztional Magazine
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Discuss these questions.

1 What has been the most important
technological change for the world of
economics in the past 50 years?

2 How can computers make economic
decision-making faster, cheaper and
efficient?

Look at the title of the text on the opposite
page.
1 What will the text be about?

2 In what ways can hew technology cause
problems at work? Make a list.

3 Write some questions that you would like
the text to answer.

Work in pairs. Look at Figures 1, 2 and 3.

1 Choose a picture. Describe it. Can your
partner guess which one it is?

2 \What links to technological progress are
shown in the pictures?

One student wrote some ideas about
technology and economics before reading the
text on the opposite page. Write A (| agree),
D (I disagree) or ? {I'm not sure) next to the
ideas on the right.

Look carefully at the topic sentences in the text
on the opposite page.

1 ldentify the topic and comment about the
topic. See Skills bank

2 What do you think that each paragraph
will be about?

Read the text carefully. Were your questions
from Exercise B answered?

Does the writer of the text agree or disagree
with the ideas in Exercise D? Which ideas are
not mentioned?

Study the notes a student made in the margin
of the text on the opposite page.

1 What ideas are in the other paragraphs?
Write some key words.

2 Which words introduce new ideas in each
paragraph? See Skills bank

Ownership of UK ordinary company shares 2008

Chwiners Value (£ billion) | % total

Overseas investors 481.1 415
Insurance companies 1548 134
Pension funds 1488 12.8
Individuals 1178 102
Eanks 450 4.0
Others 2108 180
Total 11584 100.0

Based on: www.statistics.gov.uk/cci/nugget.aspfid=107

Figure 1: Ownership of UK ordinary company shares 2008

Share capitzl

Funds (value) N 2007
B 2008
Loans (value) B 2009
Total assets
1] 2000 4000 G000

Figure 2: Key figures: Dostrino Bank (in €million)

=

Figure 3: Electronic screen from Stock Exchange

Qppo:hniﬁesﬂrhrea%s
Tecifwfogy means economic decision-making
1S easier

Everyore can take advantage of thDJogy.

Bark customers can cortrol Heir money

better
Statistical data are easier to collect.
There is less chance of financial crime.

Techqofog}f means business investment is
easier 1o pfan. -~

Tecimlog}/ does not Gharge the way markets
work.

Human actions are still more impoﬁarr? than
computer calculations.
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Faculty: Economics

Statement
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Benefits of
techo Iﬂ&f

Technology and economic change

Most human activities have undergone an enormous technological change over the past 40 to 30
years, and economics i1s no exception. The vast majority of countries have seen remarkable
technical progress. including in their economic affairs.

It may be hard for students of economics nowadays to imagine how finance, business and
economic research could manage without technology, but things were very different 40 years ago,
For example, clerks in banks once wrote out all the transactions in large books called ledgers, and
accountants used complicated mathematical tables to work out interest rates, production costs or
profits. Some students might remember typewriters, but word processors and other devices have
replaced many human activities 1n the modern business world. For example, people were very
excited about hand-held calculators 40 years ago. However, these devices are now much more
powerful. Moreover, spreadsheet programs on computers can do complex financial calculations in
micro-seconds. Nowadays, accountants, investment advisers or government economists are
computer experts as well as mathematicians! However, these experts claim that making financial
decisions is faster but even more difficult than before!

There are many additional examples of how technology has revolutionized the world of
economics at every level and, generally speaking, the advances have been positive. For example, it
1s so much faster for government departments to assess trade balances or calculate revenue from
taxation and measure macroeconomic growth. Just think how complex the supply of labour 1s. In
the past. statistics from these areas were difficult to compile accurately and 1n a timely fashion.

Nowadays. statistical data are so much easier to compile and analyze as the technology is
widely available all over the world. International organizations such as the World Health
Organization, the World Bank, or the United Nations can provide authoritative data very quickly in
annual reports. In this way, we can really talk about a global economy. Think, far example, of the
age range in a country’s population. Economists can now collect raw data from different parts of
the country and compile the statistics centrally. This will help to 1dentify macroeconomic problems
such as a surplus or shortage of workers in the future and make planning more efficient.

In banking and investment, time is money. so institutions must have access to financial data
immediately. Technological advances provide banks with the possibility to have updated market
reports at any time, just at the click of a mouse. Financial institutions use technology to transfer
money around the world in seconds. They can also offer customers a much wider range of products.
Furthermore, technology means that investment portfolios can be expanded to include new products
and markets which were unavailable before. Ordinary investors can now take advantage of a huge
range of possibilities. Technology helps banks to diversify activities and become more competitive.
Financial experts can perform market analysis with a mass of data available instantaneously.
making split-second decisions which can gain (or, unfortunately, lose) billions of dollars!

‘When we consider technology at the microeconomic level, businesses, too, can plan better. For
example, they can calculate costs or profits, adjust supply. and invest more effectively. Similarly.
individuals can make savings on many goods and services, or find the best mortgage or property
prices using price comparison websites. In addition, they can use Internet searches to *shop around’
for the best bargains, buy ‘second-hand’ items on auction sites. and manage money through online
banking. Therefore the impact of technology is evident all around.

However, technological progress has some drawbacks and, unfortunately, these can have serious
economic consequences. For example, there 1s more online fraud because of ‘phishing’ for personal
data and credit card details. More technology means more “identity theft” when someone steals a
person’s financial details. There are also issues such as money laundering and unfair banking or
mvestment scams. These happen because the speed of transactions 1s so fast that illegal activities
cannot easily be detected. Moreover, those nations with only limited technological resources are
falling further behind in global competition and ‘to bridge the technological gap’ 1s a necessary and
desirable step in the near future.
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% Discuss these questions.

Critena for choosing to read a resut

1 You want to find out about the use of technology in
London’s financial markets. Where would you look H cortars 4l gFm}(- kwﬁ, . -

for the information? Why? . e F EE o
2 What keywords would you use to make this search?
Why? tisinthe frstten.
% Your search produces 50 results. How can you select the Hibmit e Gt

most useful ones without reading all of them? Look at Hisa !a-ge docurent.
the list of criteria on the right and add a tick or *?’. s e address ends 1 arg

L. You have four additional research tasks. For each search, e et dblets cobt ysaiki
choose up to three keywords or phrases. | _ -
1 In which year was the name ‘London Stock Exchange’ The website address contars .ac
(LSE) first used? HisaPDF fle.

2 What was the 'big bang’ related to the LSE? H refers o economics.

3 What recent technology problems has the LSE had? T el Il L
4 What is the speed of completing a trade at the LSE?

It refers to an organization Tkrow lof.
) Goto a computer and try out your chosen keywords.
; 4.4 Ex 1-_?5”.;;*‘1 .\ analyzing Internet search results * reporting research findings
, VEERENQINGaNLE

/4 What information is contained in the results listing of a search engine?
1 Make a list.
2 Check with the results listings on the opposite page.

" Scan the results listings. Answer these questions.
1 What keywords were entered?
2 Why was journal used as a keyword? Why is it not in inverted commas?

. Answer these questions.

1 Which results contain abbreviations or 7 Which results have all the keywords?
acronyms? 8 Which results refer to journals?

2 Where Is each website address? 9 Which result comes from an educational

3 Which of the results relates to a blog? site?

4 \Which is a PDF document? 10 Which results come from commercial sites?

5 Which documents have dates? 11 What does similar mean?

6 Why are the words in different colours? 12 What does cached mean?

) Continue your research on the technology and the London Stock Exchange by entering the keywords
into a search engine and accessing three of the results.

1 Make notes.
2 Compare your findings with other students.

= Choose the most interesting result. Write a paragraph about the information you discovered.
Use discourse and stance markers within the paragraph to develop it further.
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Go L')gl history + "London Stock Exchange” {"search ) Advanced searen

About 357,000 results (0.24 seconds)

Our history - London Stock Exchange

Starting life in the coffee houses of 17th century London, the Exchange quickly grew to become the City's
most important financial institution.

www._londonstockexchange.com/. . history/our-history htm - Cached - Similar

Our history - on Stock Exchan

Our history. For over 300 years, the London Stock Exchange has produced detailed market information
for companies and investors. ...

www.londonstockexchange.com/...and.../history/.htm - Cached - Similar

Show more results from www.londonstockexchange.com

London Stock Exchange - Wikipedia, the free encyclopedia

The London Stock Exchange is a stock exchange located in London, United Kingom.
Founded in 1801, itis one of the largest stock exchanges in the world. ...

History - Pursuit of LSE by prospective ... - Structure - Technology
en.wikipedia.org/wiki/London_Stock Exchange - Cached - Similar

London Stock Exchange History
Learn about the London Stock Exchange history from small beginnings to the modern day

www.stockexchangesecrets.com/london-stock-exchange-history.html - Cached - Similar

London South East - Stock Quotes, Charts, Trade History, Share ...
Daily financial updates covering UK share prices and markets.
www.lse.co.uk/ - Cached - Similar

= Sai— —————— ' e
Web |mages Groups News Froogle Maps more»

AT R
. " : " Advanced Saarch
Go 081 London Stock Exchange'+ academic journal +'latest te [ Search ) S2uiced 3e

About 2,600 results (0.18 seconds)

Society for Scholarly Publishing - Member News Releases

13 Jul 2010 ... In 2008, NISO published the Recommended Practice, “Journal Article ... REL

(London Stock Exchange), RUK and ENL (New York Stock Exchange). ... with a good business model and
being current with the latest technology, ...

sspnet.org/News/2414/spage.aspx - Cached - Similar

London Stock Exchange to abandon failed Windows platform ...

1 Jul 2009 ... The London Stock Exchange collapsed because its ... Get the latest technology news and
analysis on critical issues in the ...
blogs.computerworld.com/london_stock exchange to abandon_failed windows platform - Cached - Similar

London Stock Exchange delays Linux move by two months - Open ...

2 Jul 2010 ...The London Stock Exchange has delayed a move to the Linux-based Millennium Exchange
trading platform by two ... Latest technology news ...
www.computerworlduk.com/toolbox/open-sourcel/.../index.cfm?... - Cached

London Stock Exchange implements Infolect | Microsoft News ...

David Lester, chief information officer of the London Stock Exchange, said: “As our customers continue to
use the latest technology to upscale their trading ...

www.onwindows.com/.../London-Stock-Exchange. ../Default.aspx - Cached - Similar

[PDF"Equity Markets Microstructure Workshop
File Format: PDF/Adove Acrobat - Quick View
Examination of the latest technology developments in financial trading ... Stock Exchange, Nasdaq, the
London Stock Exchange, Instinet, the Arisona Stock ... financial services has been published in a number
of academic journals. ...

| www.heacademy.ac.uk/.../LBS_Trading-Microstructure_Workshop2010.pdf
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Understanding abbreviations and acronyms

An abbreviation is a shorter version of something. For example, PC /pi:si:/ is an abbreviation
for personal computer.

An acronym is similar to an abbreviation, but it is pronounced as a word. For example, RAM
/rem/ is an acronym for random access memory and ISA [aisa/ is an acronym for individual
savings account.

We normally write an abbreviation or acronym with capital letters, although the full words
have lower case letters. However, there are exceptions, such as www, which is often written
with lower case |etters.

We pronounce the vowel letters We normally pronounce the vowel
in abbreviations in this vway: letters in acronyms in this way:
A E I O U A = I O U
fet/ | fif | [faf | [au/ | [ju:/ fef \ fef | ff | fof | (&)

Common suffixes
Suffixes for verbs

There are some common verb suffixes. They make nouns into verbs. The meaning is basically
make + noun. Examples:

~ize computerize, mechanize, globalize, pressurize, finalize

~([)fy | classify, identify, specify, modify
~ate motivate, innovate, stimulate, allocate

~en shorten, lengthen, strengthen, widen

Suffixes for nouns
There are many suffixes for nouns. But verbs ending in ~ize, ~ify and ~ate form nouns with ~ation.

Examples:
Verb | Noun
~ify ~ization | computerization, globalization
~ify ~ification | modification, specification
~ate ~ation integration, complication

Many nouns are made by adding a suffix to a verb. This means:
e You can identify many nouns from the suffix.

e You can often discover the verb by removing the suffix. Sometimes you have to make changes to
the end of the verb.

Verb Suffix Noun Notes Other examples
produce + tion production remove e reduce = reduction
perform + nce performance add a or e allow = allowance
empower + ment empowerment govern =» government
manufacture + ing manufacturing remove e drive = driving
coordinate + ion coordination remove e stimulate = stimulation
qualify + ication qualification change yto i | simplify = simplification
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Developing ideas in a paragraph

Introducing the topic
In a text, a new paragraph indicates the start of a new topic.

The topic is given in the topic sentence, which is at or near the beginning of the paragraph.
The topic sentence gives the topic, and also makes a comment about the topic.

Example:
Most human activities have undergone an enormous technological change over the past 40
to 50 years and economics is no exception.

The topic is the enormous technological change.
The comment is that economics is no exception.
The sentences that follow then expand or explain the topic sentence.

Example:
The vast majority of countries have seen remarkable technical progress, including in their
economic affairs.

Developing the topic

A paragraph is normally about the same basic topic (the ‘unity” principle). However, within a
paragraph, ideas often develop beyond the initial comment. This development is often
shown by

e adiscourse marker: but however, etc.

e a stance marker: unfortunately. similarly, etc.

Examples:
However, technological progress has some drawbacks ...
... unfortunately, these can have serious economic consequences.

Discourse markers generally make a connection between the previous information and what
comes next. They mainly introduce contrasts or additional information.

Stance markers show the attitude of the writer to the information, i.e., whether he/she is
surprised, pleased, unhappy, etc,, about the information.

Recording and reporting findings

When you do your research, record information about the source. Refer to the source when
you report your findings.

Examples:
Russell (2005) states that ...

Pindyck and Rubinfeld in Microeconomics (2008) discuss the idea that ...
As Davies suggests in his 2009 article in The Economist, ...

According to Bracking in her book Money and Power (2009), ...
As the author of the article on telegraph.co.uk (July 8, 2009) says, ...

You should give full information about the source in your reference list or bibliography.
For more information about this, see Unit 10 Skills bank.
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AND SUSTAINABLITY

5.1 Vocabulary

I\ Look at the pictures on the opposite page.
1 What does each picture show?

2 What do we mean by sustainable growth?

3 Which pictures suggest growth is difficult to sustain?

1 Study the words in box a.
1 Find pairs of words with similar meanings.

2 What part of speech is each word?

affluence diversify effect encourage
expansion exploit extend extraction goods
growth impact incentive migration mining
misuse mobility motivation products replacement
shift stimulate substitute transfer wealth

. Study the Hadford University handout on this page.

1 Find a word from box a with a similar meaning to
the blue words.

2 Find a word or phrase in the handout with similar
meaning to the red words.
L) Study the words in box b.
1 Find pairs of opposites.
2 Add more words to make a set.
3 Give a nhame to each word set.

access barrier create degradation dependent
destroy efficient improvement non-renewable
renewable scarcity self-sufficient surplus wasteful

= Work with a partner.

1 Choose one of the pictures from the opposite page.
How does your picture relate to sustainable

development? Use words from boxes a and b to discuss.
2 Your partner should guess which picture you are talking

about and then choose another picture to present.

= Look at the data in Table 1.
1 What does the table show?

2 What do the statistics tell us about world trade

ECONOMICS, GLOBALIZATION

word sets: synonyms, antonyms, etc. ® describing trends

% ADFORD Uniuersity

Faculty: Economics

Lecture: Globalization and sustainable
development

Globalization is NOT just ...

* the wider activities of multinational
companies (MNCs)

» the way advanced economies become
richer by spreading the places of
production

* the unfair use of cheap workers in
developing countries

because these are not positive examples
for sustainable development (SD)!

So what are the connections?
There are 5 main links:

1 Using raw materials to develop
long-term benefits.

2 Reducing negative influences on the
environment.

3 Sharing technology and energy fairly.
4 Using labour effectively.
5 Making goods safely.

Table 1 shows the cost of
container ships from 2000
2008. The currency used is /

Between 2000 and 2001 the cost decreased
( ) by around 75% as world

trade rapidly after the events of
9/11. The cost by 100% after
2002 and rose ( ) to 25,000

US$/day in 2003. The cost
again in 2004, climbing steeply to US$4 5,000
in 2006,

However, the cost began to

significantly again, to US$20,000 in 2006 and
to US$11,000 in 2008 as the

and/or the world economy? zlobal economy down.
{3 Study the description of Table 1 on this page. Write one
or two words in each space. Think about appropriate adverbs to fill the spaces marked with ( )
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2000 23,000
2001 8,000
2002 12,000
2003 25,000
2004 45,000
2006 20,000
2008 11,000

Table 1: Costs of renting a standard container (US$/day -

ships with minimum capacity 2,500 containers)
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/4 You are going to hear a lecture about globalization

and sustainability.

Look at the lecture slides. What will the lecturer talk

about? Make a list of points.

B ﬁ@ Listen to Part 1 of the lecture. How will the
lecture be organized? Put the topics in order (1-4).

sharing technology effectively

C Study the topics in Exercise B.
1 Write some key words for each topic.
2 Can you match the topics with Slides 1-4?
3 What is a good way to make notes?

4 Make an outline for your notes.

D ‘} Listen to Part 2 of the lecture.
1 Add information to your outline notes.

2 What are the two main aspects in exploitation

3 Why does the lecturer apologize?

3 ’C& Listen to Part 3 of the lecture.
1 The lecturer wants to highlight three issues?

2 What topic does the lecturer say will be
examined later in the course?

= The lecturer used these words and phrases. Match
synonyms or similar meanings.

1

0 ~N o AW N

40

using raw materials for maximum benefit
reducing negative environmental impact
impact on labour markets

of materials?

Which are they?

globalization | |
sustainability | |
benefit (v) | |
substitute = |
expertise | |
shift (v) | |

a high priority | |
impact ||

] - 0o o N o

R T e 2
ening lecture arganization » “signpost” language

Slide 1

skill
influence Slide 3

an essential choice
worldwide changes
lasting growth
replacement

gain advantage from
transfer

Slide 4



/L Look at the student notes on the right. They are
from the lecture in Lesson 5.2.

1 What do the symbols and abbreviations
mean?

2 The notes contain some factual mistakes.
Find and correct them.

3 Make the corrected notes into a spidergram.

9 Listen to the final part of the lecture.
1 Complete your notes.
2 Why does the |lecture have to stop?
3 What is the research task?

- @ Listen to some stressed syllables. Identify the

word below in each case. Number each word.

Example: You hear: 7 sem /sem/
You write:

appropriate ~—

efficient o environment
expertise == exploit S
extractive o manufacture
pharmaceutical replaceable e
substitution - sustainable

— |Exvploitation of row materiole

note-taking symbols » stress within words # lecture language
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i) reaulotions ome improvements

but ?rcbIEmtz. itk gtricter lowe

in W. Afrcao. .. environmentaol lawe

to protect ol workere

.} Study the extract from the lecture on the right.
1 Think of one word or phrase for each space.
2 @ Listen and check your ideas.

3 Match words or phrases from the blue box
below with each word or phrase from the
lecture.

4 Think of other words or phrases with
similar meanings.

As |was saying certainly claim crucial
fundamentally in other words merely
most likely movingon must
naturally perhaps possibly
some peoplesay we can see that
without doubt

= Discuss the research task set by the lecturer.
1 What kind of information should you find?
2 What do you already know?
3 Where can you find more information?

Now the next topic, technology

transfer. Here I want to mention 3Ps — priorities,

pollution and poverty! Well, .

technology should not just be shifted to a developing

country. , a high priority must be

technology which will benefit most people.

a factory with modern technology
will manufacture cheaper products, for example,

plastic goods. S0, a new factory will

- have a positive impact on local

employment, But it will cause

there are some

pollution.

decisions to be made. Some people

that all technology transfer

decisions will, , have negative

consequences. They _ that only the

rich will gain from it and the poor will not benefit.




/A study the figures on the opposite page.

B {& Listen to some extracts from a seminar about official

) EX ng sKills making effective contributions to a seminar

1 What do they show?
2 Where do you think the informaticn has come from?

development assistance (ODA) and foreign direct
investment (FDI).

1 What is wrong with the contribution of the last
speaker in each case? Choose from the following:

e the contribution is irrelevant

e the student doesn’'t contribute anything to the
discussion

e the student interrupts

e the student doesn't contribute anything
relevant to the discussion

e it is not polite
® the student doesn’t explain the relevance
2 What exactly does the student say, in each case?

3 What should the student say or do, in each case?

{:. %?¥ Listen to some more extracts from the same seminar.

) Make a table of Do's (helpful ways) and

1 How does the second speaker make an effective contribution in each case?
Choose from the following:

e by bringing the discussion back to the e by giving specific examples to help explain a
main point point

e by bringing in another speaker e by linking when unsure that the contribution

e by asking for clarification Is relevant

e by linking when unsure that the e by disagreeing politely with a previous speaker
contribution is new e Dby linking to a previous speaker

e by paraphrasing to check understanding
2 \What exactly does the student say, in each case?

3 What other ways do you know of saying the same things?

Don’ts (unhelpful ways) of contributing Dos Don'ts
to seminar discussions. 351'( POH’E‘Y “FD.I"‘ ir‘rFom:aﬁon demand in‘Fonna*l"ioﬂ “From
other students
= Look at the information about aid and
Foreign Direct Investment (FDI) on the
opposite page. Discuss the data with a
partner. Use a dictionary if necessary.
= Work in groups of four. Each student should find information about the country listed in brackets and
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identify economic and environmental issues. Also try to find out and evaluate the country’s FDI
situation.



OECD (2008) aid statistics (NOT FDI)

* Increased by 10% (on 2007) to $120 bn (£85 bn)

* UK increase 24.1% to approx. £6 bn = 0.56% (GDP)
* UN target = 0.7% of country GDP
* Other increases — Greece (26.9%), Spain (19.4%), USA (16.8), Germany (5.9%),

France (2.9%)

Retrieved: September 20, 2010, from W.guardjan.co.ukfbusinessf 2009/mar/30/uk-aid-increase

USA still overall biggest donor ($26 bn)
Then Japan (20d), Germany (3w), France (4th), UK (5th]
Sub-Saharan Africa received $22.5 bn

Figure 1: OECD Aid 2008 selected statistics

Key facts: Foreign Direct Investment

B Foreign directinvestment (FDI) measures foreign ownership of productive assets, such as
factories, mines and land

B Flows to non-industrialized countries are increasing sharply
Source: Watts, |. (2010). Forelgn Direct Investment: From the rich to the poor? Hadford: Hadford University Press.

Increasing levels of FDI = one measure of economic globalization
Inflows of FDI| measured as % of gross domestic product (GDP)
Very high levels of FDI can mean problems for domestic economy

Largest FDI flows between industrialized countries (Nlerth America,Vestern Europe and Japan
but China has lot of FDI in Africa and South America)

Figure 2: General information about FDI

UK FDI

(2006) Investment £49.6 bn compared with (2005) £44.5 bn
Owerall FDI at end 2006 = £737 bn — earnings £ 64.6 bn
Owerall FDI at end 2007 = £916 bn — earnings £92.2 bn
Owerall FDI at end 2008 = £1.037 bn — earnings £71.3 bn

Region Amount (2006) Amount (2007) Amount (2008)
Europe 16.2 90.7 54.1
The Americas 21.2 53.8 14.1
Asia 8.3 1.7 8.6
Australasia/Oceania 3.6 271 8.0
Africa 0.3 T 0.9
Total 49.6 159.0 85.7

Source: www.statistics.goviuk, Office for National Statistics licensed under the Open Government Licence w.10

Figure 3: FDI statistics
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Vocabulary sets
It is a good idea to learn words which go together. Why?

e |t is easier to remember the words.

* You will have alternative words to use when paraphrasing research findings.

* |tis not good style to repeat the same word often, so writers, and sometimes
speakers, make use of words from the same set to avoid repetition.

You can create a vocabulary set with:

synonyms words with similar meanings, e.qg., products/goods/items;
wealth/affluencelprosperity

antonyms words with opposite meanings, e.q., rich/poor; surplus/shortage

hypernyms a general word for a set of words, e.q., vehicle = car, truck, lorry, etc.
currency = dollar, yen, euro, etc.

linked words | e.qg.,, growth, expansion, increase, devefopment, spread

Describing trends

You can use avariety of phrases to discuss trends and statistics.

Examples:
Go up No change Go down Adverbs
rise stay the same fall slightly
increase remain at ... decrease gradually
grow doesn’t change decline steadily
improve is unchanged worsen significantly
soar drop sharply
plunge dramatically
plummet
Stance

Speakers often use certain words and phrases to show how they feel about
what they are saying. Common stance words are:

adverbs arguably
naturally
sadly

phrases of course, ...
it’s essential to/that ...
we might say that ...

In many cases, different stance words and phrases are used in spoken and
written language.

Spoken Written
ahother thing aclditionally
it seems evidently
unfortunately regrettably
believe contend

‘.l




Signpost language in a lecture

At the beginning of a lecture, a speaker will usually outline the talk. To help listeners
understand the order of topics, the speaker will use phrases such as:

To start with I'll talk about ...
Then I'll discuss ...

After that, we'll look at ...

F’ll finish by giving a summary of ...

During the lecture, the speaker may:

indicate a new topic

Moving on (from this) ...

say the same thing in a

What | mean is, ...

different way Thatis tosay, ...
To put it another way, ...
return to the main point Where was I? Oh, yes, ...

To return to the main point ...

As [ was saying ...

Seminar language
The discussion leader may:

ask for information

What did you learn about ...?
Can you explain ...?
Can you tell me a bit mare about ...?

ask for opinions

What do you make of ...?
This is interesting, isn't it?

bring in other speakers

What do you think, Leila?

Participants may:

agree with previous speaker

| agree, and that’s why ...
That'’s true, so | think ...
You're absolutely right, which is why ...

disagree with previous speaker

| don't think | agree with that. In my opinion ...

I'm not sure that's true. | think ...

link to a previous speaker

As Jack said earlier ...
Going back to what Leila said a while ago ...

ask for clarification

Could you say more about...?

paraphrase to check understanding

So what you're saying is ...

refer back to establish relevance

Just going back to ...

Participants may not be sure if a contribution is new or relevant:
I'm sorry. Has anybody made the point that ...?

I don’t know if this is relevant, but ...

P
(¥ )]



MACROECONOMICS ...
BUT MICROFINANCE!

ﬁ.ﬂ' Vocabulaw paraphrasing at sentence level

I, Study the words in the blue box.

a6

1

balance complete cycle
employ expect fluctuate grow
health measure performance
predict proceed refer stable

Copy and complete the table. Put the words in one or
more boxes, in each case.

Add affixes to make words for the empty boxes.
(Some will not be possible.)

sustainable
3 What is the special meaning of each word in economics?
4 Find a synonym for each word in the blue box. e
; i s Noun Verb Adjective
5 Group the words in the blue box according to their bdivria L]
stress pattern. ;
(inn—)
Study Figure 1 onthe opposite page. Discuss these
questions using words from Exercise A. o
Student A

1

2 What does the ‘trend’ of the economy mean?

What does the diagram show?
| The economy declined every year between
2007 and 2010, e:{cepi' it 2008 when it did

3 What difference do you observe between the three Aot decline.
Indicators of growth? 2 Actud GDP growth in all years was better
Student A has written about the GDP of country X, but than expected, except in 2007.
there are some mistakes. Change the blue words so the 3 The ecoromy contracted in the years 2009
sentences are true. and 2010.

4 The GDP trend *Fgures 5!199&5&' hsf'abifﬂ'y in

Student B has also written about the country's GDP. Match ¢ E I economy over the Pemd_

each sentence with a corrected sentence from Exercise C.

5 Government spending over the period was

Look at the case study on the opposite page. higher than actual GDP growth.
1 Complete the calculations for Martha's micro-business. f ;h;gmml ment increased P aing ety
2 How might a small amount of credit help Martha? ~ — —
3 What risks might there be for Martha and for the Student B
microfinance institution or bank? & “Th M Fecied B T
Look at Figure 2 PETF R mOnlZ WOS et Tredttiens, with
: : Mg exception ef LO07.
1 E.i"hatbdnes the diagram show? Use words from the Bas WE e N ZODB, A _
ue box. recovered and exponded again, alvheugh
2 Describe life for the people on the left-hand side of less 4hon Predeted,
the diagram. Write some sentences. ¢ GDFP Avend expeciotions were for stade
3 Discuss your ideas with your partner. ond sustoined economic arowth ever the
Ffeur s
4 How do the following affect people’s lives? B
| | ; d The Bsveltiment was wnalde 4o Weozed
b A Lo dls Lol With its axpandiue Plons For FO03, wok
* aseries of bad harvests SAhErISE Hhese Bvmitwanks were
e jliness of the family breadwinner Fufled.
» |ocal discovery of an important commodity e With the exephon of ZOL8, when Yhe
» foreign direct investment in a local factory RSN, 'd:'d no expond, Positive octual
‘ : ) e Afowth wos sustaived over the Petiod.
5 Microfinance supports small-scale business activities.

+ Govetnment exvendire tommithments

olwods Cewmnined ko actuol arewth, '
e e e R

How co