












































































































































Productivity—Why the Decline? Do We Need an Industrial Policy? 59 

FIGURE 3-1 

Growth in Output, Productivity, and Worker Hours 
(Private business sector) 

Index 1977 = 100 

150 г 

1975 76 77 78 79 80 81 82 83 84 85 86 87 88 89 

SOURCE: Economic Report of the President (1990). 

of GNP in a positive fashion to the growth of the GNP. There is little doubt, 
for example, that the use of earth movers and cranes in construction work, the 
application of lasers in scientific experiments, the development of electronics 
in communications, the use of computer centers in steel production, and the 
employment of machines and robots for assembly and other routine work have 
enhanced productivity and reduced cost. 

Another method of measuring productivity as it affects economic growth 
is to relate fixed capital investment to productivity, as shown in Figure 3-3, 














































































































































































































































































































































































































































































































































































































































































































































































